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Dairy Situation and Outlook
March 20, 2017
By Bob Cropp, Professor Emeritus

Dairy product prices have declined during March with the exception of butter and dry whey. Butter has
remained well above $2.00 per pound ranging from $2.2325 to $2.11 and is now $2.13. Dry whey has
held steady in the $0.48 to $0.50 pound range. But, 40-pound cheddar blocks started the month at $1.49
per pound, fell to a low of $1.36 and is now $1.4025. The cheddar barrel price started the month at $1.465
per pound, fell to a low of $1.35 and is now $1.36. Nonfat dry milk which was in the $90’s in February has
been in the $0.80 to $0.81 range during March. With lower cheese prices the March Class III price will be
near $15.70, down from $16.88 in February. While butter prices have held the lower nonfat dry milk price
will push the March Class IV price to about $14.40, down from $15.59 in February.
Rather strong milk production at 2.5% higher than a year ago in January and 2.3% higher in February,
adjusted for leap year last year, has increased dairy product production and dairy stocks. Compared to a
year ago, January production of butter was 1.2% higher, cheddar cheese production 3.5% higher, total
cheese production 3.7% higher and nonfat dry milk production 13.1% higher. January 31 st butter stocks
were 16.1% higher than 2016 and 49.8% higher than 2015. Total cheese stocks were 4.6% higher than
2016 and 17.6% higher than 2015. Nonfat dry milk stocks were 1.1% higher than 2016 and 12.1% higher
than 2015.
Butter and cheese sales have soften as buyers are not building inventories and waiting to see if prices fall
further. Fluid (beverage) milk sales continue their downward trend. Fluid sales declined 0.7% last year
and January sales this year were 0.8% lower than last year. Dairy exports continue to improve. January
exports compared to a year ago were up 13% for nonfat dry milk/skim milk powder, 3% for cheese, 24%
for total whey products and 1% for lactose. Butter exports however were 26% lower.
The 2.3% increase in February milk production over a year ago was due to 56,000 more cows, an
increase of 0.6% and 1.7% more milk per cow. Compared to a year ago and adjusted for leap year last
year February milk production continue lower for California, down 2.0%, with increased of 0.8% for Idaho,
11.6% for New Mexico, 16.4% for Texas, 3.8% for New York, 4.8% for Michigan,2.9% for Minnesota,
4.6% for Iowa, 1.3% for Wisconsin, and 4.6% for South Dakota. The relative strong production increases
in New York, Michigan and even New Mexico is making it difficult to find enough plant capacity to handle
all of the milk. Some milk has been dumped or in the case of New Mexico fed to calves.
Milk production will increase during the spring flush and likely will push milk prices lower. We can expect
the Class III price to be in the low $15’s and the Class IV price in the low $14’s for the months of April and
May. But, with continued favorable butter and cheese sales along with continued improvement of dairy
exports milk prices should trend back upward after that. The Class III price could be back to the $16’s by
June and reaching into the high $17’s by fourth quarter. The Class IV price could reach the $15’s by June
and the higher $15’s by fourth quarter. Currently, dairy futures are not that optimistic. Class III futures
don’t reach the $16’s until July and stay well below the $17’s for the remainder of the year. Class IV
futures don’t reach the $15’s until August.
As we move ahead we will get a better since of how domestic sales, milk production and exports will turn
out in 2017. Any change in these factors could result in quite different milk prices. USDA is forecasting a
2.4% increase in milk production for 2017 from 52,000 more cows, an increase of 0.6% and 410 more
pounds of milk per cow, an increase of 1.8%. This is a lot of milk. Good domestic sales and continued
improved exports will be necessary to reach the high $17’s for Class III and high $15’s for Class IV.

Poultry owners urged to increase biosecurity efforts
Release Date: March 9, 2017
MADISON, Wisconsin – Animal health officials with the Wisconsin Department of Agriculture, Trade and
Consumer Protection are urging all poultry owners, regardless of size, to increase biosecurity efforts
now that two strains of avian influenza have been found in the Mississippi flyway. This comes after a
highly pathogenic (H7) strain was found in a Tennessee commercial chicken flock and a low pathogenic
(H5) strain was found in a Wisconsin commercial turkey flock.
“It’s in a poultry owner’s best interest to take precautions now to minimize the effect that avian
influenza will have on their flock if the disease makes its way to Wisconsin,” says Dr. Darlene Konkle,
Wisconsin’s Assistant State Veterinarian.
The H5N2 strain found in Wisconsin is not related to the H7 strain found in Tennessee. High path strains
are often fatal for birds, but the low path strain found in Wisconsin is not uncommon in poultry flocks
and tends to cause few, if any, clinical signs of illness in the birds.
“Low path avian influenza is similar in severity to the common cold in humans and will eventually
clear from the flock without bird loss,” Konkle said.
Konkle recommends the following six steps for protecting birds from HPAI:
1.
2.
3.
4.
5.
6.

Keep your distance—Restrict access to your property and keep your birds away
from other birds.
Keep it clean—Wash your hands thoroughly before and after working with your birds.
Clean and disinfect equipment.
Don’t haul disease home—Buy birds from reputable sources and keep new birds
separated for at least 30 days.
Don’t borrow disease—Do not share equipment or supplies with neighbors or
other bird owners. If you must borrow, disinfect it first.
Know the warning signs—Early detection can help prevent the spread of the disease.
Check your birds frequently. If you find a sick or dead bird, don’t touch it.
Report sick birds—Don’t wait. If your birds are sick or dying at an abnormal rate, call
DATCP at 1-800-572-8981. If you notice dead wild birds, call the DNR’s hotline at 1-800433-1610.

7.
CDC considers the risk to people to be low. No human infections with these viruses have been detected
at this time. In addition, poultry and eggs are safe to consume as long as they are properly handled and
meat is cooked to an internal temperature of 165 F.
More information about avian influenza is available at datcp.wi.gov and from the USDA-APHIS at
www.aphis.usda.gov.

EVENTS, DEADLINES AND NOTES
A Day with Agriculture Engineers



Dairy Modernization: Remodeling facilities, farmstead planning, livestock barn designs for calves, heifers and cows



Manure and Agriculture By-Products Handling, Processing and Transport Systems with Dr. Becky Larson



Precision Agriculture and Machinery Issues



Milking Machines and Management, Robotic Milking and Farm Energy Issues

Poultry Management Workshops

Workshop Details

Vegetable Gardening Workshops

MAQA Training Dates
beef, sheep, swine, poultry, meat goats, dairy, dairy goats and
rabbits
The MAQA trainings scheduled for this year:
Thursday, April 20—Pound Town Hall, Coleman 7:00 - 8:30 pm
Saturday, May 6—Gillett Community Center, 200 E Main Street, Gillett 1:00- 2:30 pm
Registration for these trainings is required. You can register by calling the Oconto County UW-Extension
Office (920) 834-6845.

North Central Wisconsin Cattlemen’s Association

Tractor Safety Training

Northeast Wisconsin Technical College

UW-Extension

Looking for a way to track your farm operating expenses?
.

UW-Extension Milk Quality Website--http://milkquality.wisc.edu

